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INDEPENDENT AUDITOR'S REPORT 
 
 
 
Board of Curators 
Georgia Historical Society, Inc. 
Savannah, Georgia 
 

We have audited the accompanying financial statements of the Georgia Historical Society, Inc. (a nonprofit 
organization), which comprise the statements of financial position as of June 30, 2019 and 2018, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Georgia Historical Society, Inc. as of June 30, 2019 and 2018, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 

        

 

 
 
 
Atlanta, Georgia 
January 16, 2020 
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ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 3,235,513 $ 2,671,765
Unconditional promises to give, net 2,660,893 2,265,493
Accounts receivable 112,260 183,823
Prepaid expenses 60,990 78,863
Inventory 15,382 14,654

        Total current assets 6,085,038 5,214,598

OTHER ASSETS
Investments - endowment & endowment trust fund 12,214,233 11,158,469
Unconditional promises to give, net 1,234,034 1,508,761

        Total other assets 13,448,267 12,667,230

PERMANENT COLLECTIONS, See Note 1 -                    -                    

LAND, BUILDINGS AND EQUIPMENT, net
of accumulated depreciation 4,099,970 4,254,979

CONSTRUCTION IN PROGRESS 519,992 53,404          

        TOTAL ASSETS $ 24,153,267 $ 22,190,211

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 96,388 $ 55,453
Construction payable 77,390 -                    
Accrued expenses 111,092 44,627
Deferred revenues 1,014,315 848,764

        Total liabilities 1,299,185 948,844

NET ASSETS
Without donor restrictions:

        Endowment Trust fund 9,497,495 8,866,178
        Undesignated 6,094,389 6,191,584
   Total without donor restrictions 15,591,884 15,057,762

With donor restrictions:
       Purpose restrictions and time-restricted for future periods 4,044,285 3,099,356
       Perpetual in nature 3,217,913 3,084,249
   Total with donor restrictions 7,262,198 6,183,605

        Total net assets 22,854,082 21,241,367

        TOTAL LIABILITIES AND NET ASSETS $ 24,153,267 $ 22,190,211

See Notes to Financial Statements.

20182019

GEORGIA HISTORICAL SOCIETY

JUNE 30, 2019 AND 2018
STATEMENTS OF FINANCIAL POSITION



OPERATING ACTIVITIES
Revenues and other support:

Contributions and grants $ 1,512,633 $ 1,297,000 $ 133,664 $ 2,943,297
Membership dues 288,874 -  -  288,874
Merchandise sales and usage fees 57,622 -  -  57,622
Record storage income 8,464 -  -  8,464
Registration 70,590 -  -  70,590

Total revenues 1,938,183 1,297,000 133,664 3,368,847

    Net assets released from restrictions:
        Satisfaction of program restrictions 535,873 (535,873) - - 

Total revenues and other support 2,474,056 761,127 133,664 3,368,847

Expenses
Program services:
  Membership 176,756 -  -  176,756
  Publication 218,255 -  -  218,255
  Education and Outreach 1,287,852 -  -  1,287,852
  Research Center 625,293 -  -  625,293

Total program services 2,308,156 -  -  2,308,156

Supporting services:
Management and general 298,958 -  -  298,958
Development 73,086 -  -  73,086

Total supporting services 372,044 -  -  372,044

Total expenses 2,680,200 -  -  2,680,200

Total operating activities (206,144) 761,127 133,664 688,647

NON-OPERATING ACTIVITIES
Investment income 40,009 -  -  40,009
Investment income from the endowment, net 705,135 183,802 -  888,937

Total non-operating activities 745,144 183,802 -  928,946

Change in net assets before changes related to 
   collection items not capitalized 539,000 944,929 133,664 1,617,593

Change in net assets related to collection items:
Purchase of collection items (4,878) -  -  (4,878)

CHANGE IN NET ASSETS 534,122 944,929 133,664 1,612,715

NET ASSETS, beginning of year 15,057,762 3,099,356 3,084,249 21,241,367

NET ASSETS, end of year $ 15,591,884 $ 4,044,285 $ 3,217,913 $ 22,854,082

See Notes to Financial Statements.

Purpose 
restrictions and 
time-restricted 

for future 
periods

With donor restrictions

GEORGIA HISTORICAL SOCIETY

STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2019 AND 2018

Total

2019

Without donor 
restrictions

Perpetual in 
nature
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Total

$ 1,977,707 $ 1,687,000 $ 2,059,249 $ 5,723,956
271,710 -  -  271,710

50,294 -  -  50,294
8,025 -  -  8,025

55,715 -  -  55,715
2,363,451 1,687,000 2,059,249 6,109,700

123,293 (123,293) -  - 

2,486,744 1,563,707 2,059,249 6,109,700

180,793 -  -  180,793
202,108 -  -  202,108

1,252,225 -  -  1,252,225
436,911 -  -  436,911

2,072,037 -  -  2,072,037

291,288 -  -  291,288
72,209 -  -  72,209

363,497 -  -  363,497

2,435,534 -  -  2,435,534

51,210 1,563,707 2,059,249 3,674,166

33,031 -  -  33,031
621,555 109,502 -  731,057
654,586 109,502 -  764,088

705,796 1,673,209 2,059,249 4,438,254

(6,858) -  -  (6,858)

698,938 1,673,209 2,059,249 4,431,396

14,358,824 1,426,147 1,025,000 16,809,971

$ 15,057,762 $ 3,099,356 $ 3,084,249 $ 21,241,367

2018
With donor restrictions

Purpose 
restrictions and 

time-restricted for 
future periods

Perpetual in 
nature

Without donor 
restrictions
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Salaries $ 94,801         $ 99,817         $ 573,232       $ 295,039       $ 1,062,889 $ 182,100       $ 41,634         $ 223,734 $ 1,286,623
Employee benefits 27,121         28,641         120,310       63,966         240,038 24,075         14,001         38,076 278,114

Total salaries and related expenses 121,922 128,458 693,542 359,005 1,302,927 206,175 55,635 261,810 1,564,737

Accounting fees -                   -                   -                   -                   -  16,967         -                   16,967 16,967
Auto expense 1,128           1,113           6,393           3,165           11,799 2,031           464              2,495 14,294
Bank charges 268              282              2,865           803              4,218 515              118              633 4,851
Consultants 6,738           13,446         86,590         80,309         187,083 6,834           1,563           8,397 195,480
Dues and subscriptions 433              900              25,552         6,349           33,234 729              167              896 34,130
Food and lodging 5,104           -                   20,292         6,274           31,670 2,054           1,335           3,389 35,059
Legal fees -                   -                   10,003         48,564         58,567 1,490           -                   1,490 60,057
Office equipment 2,243           1,414           13,577         16,975         34,209 2,580           590              3,170 37,379
Office insurance 2,334           2,458           14,116         6,989           25,897 4,484           1,025           5,509 31,406
Office building/ground 10,153         10,690         64,335         33,971         119,149 19,502         4,459           23,961 143,110
Office space rental 960              1,010           5,802           2,873           10,645 1,843           421              2,264 12,909
Office supplies 1,466           682              8,684           6,073           16,905 1,101           252              1,353 18,258
Outreach -                   -                   20,379         -                   20,379 -                   -                   -  20,379
Postage and delivery 2,250           5,349           7,711           1,463           16,773 68                -                   68 16,841
Printing, design and casting 7,645           38,622         116,165       1,472           163,904 7,253           1,522           8,775 172,679
Rental, space and catering 179              560              101,184       583              102,506 814              -                   814 103,320
Restoration/conservation -                   -                   -                   5,000           5,000 -                   -                   -  5,000
Telephone 708              669              4,401           1,964           7,742 1,221           279              1,500 9,242
Travel 1,257           -                   13,892         7,632           22,781 307              -                   307 23,088

Total expenses before depreciation 164,788 205,653 1,215,483 589,464 2,175,388 275,968 67,830 343,798 2,519,186

Depreciation 11,968         12,602         72,369         35,829         132,768 22,990         5,256           28,246 161,014

Total expenses $ 176,756 $ 218,255 $ 1,287,852 $ 625,293 $ 2,308,156 $ 298,958 $ 73,086 $ 372,044 $ 2,680,200

See Notes to Financial Statements.

Education and 
Outreach

Research Total Program 
Services

Management 
and General

GEORGIA HISTORICAL SOCIETY

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2019

Program Services Supporting Services
Total

Total
Supporting

Membership Publication Center Development Services
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Salaries $ 95,598         $ 98,958         $ 585,498       $ 259,955       $ 1,040,009 $ 176,922       $ 41,104         $ 218,026 $ 1,258,035
Employee benefits 23,949         27,701         111,108       54,601         217,359 20,096         14,485         34,581 251,940

Total salaries and related expenses 119,547 126,659 696,606 314,556 1,257,368 197,018 55,589 252,607 1,509,975

Accounting fees -                   -                   -                   -                   -  16,800         -                   16,800 16,800
Auto expense 1,197           1,239           7,332           3,255           13,023 2,216           515              2,731 15,754
Bank charges 300              310              3,157           815              4,582 554              129              683 5,265
Consultants 15,803         14,126         96,079         10,698         136,706 7,144           1,660           8,804 145,510
Dues and subscriptions 1,208           329              13,187         3,777           18,501 588              137              725 19,226
Food and lodging 6,030           -                   25,022         274              31,326 2,192           -                   2,192 33,518
Legal fees -                   -                   -                   132              132 1,783           -                   1,783 1,915
Office equipment 2,540           1,707           12,727         23,486         40,460 2,804           651              3,455 43,915
Office insurance 2,350           2,432           14,392         6,390           25,564 4,349           1,010           5,359 30,923
Office building/ground 9,749           10,091         61,556         28,767         110,163 18,041         4,192           22,233 132,396
Office space rental 684              708              4,189           1,860           7,441 1,266           294              1,560 9,001
Office supplies 1,398           790              10,289         4,477           16,954 1,113           258              1,371 18,325
Outreach -                   -                   17,505         17                17,522 -                   -                   -  17,522
Postage and delivery 1,083           3,489           4,572           1,000           10,144 269              531              800 10,944
Printing, design and casting 3,921           27,094         99,020         1,414           131,449 6,546           1,769           8,315 139,764
Rental, space and catering 568              -                   98,791         713              100,072 2,953           -                   2,953 103,025
Telephone 741              611              3,915           1,622           6,889 1,093           272              1,365 8,254
Travel 1,576           -                   9,793           761              12,130 2,170           -                   2,170 14,300

Total expenses before depreciation 168,695 189,585 1,178,132 404,014 1,940,426 268,899 67,007 335,906 2,276,332

Depreciation 12,098         12,523         74,093         32,897         131,611 22,389         5,202           27,591 159,202

Total expenses $ 180,793 $ 202,108 $ 1,252,225 $ 436,911 $ 2,072,037 $ 291,288 $ 72,209 $ 363,497 $ 2,435,534

See Notes to Financial Statements.

Total

Membership
Total Program 

ServicesPublication
Supporting
Services

Education and 
Outreach Center Development

GEORGIA HISTORICAL SOCIETY

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2018

Research
Total

Program Services

Management 
and General

Supporting Services



 7

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2019 AND 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 1,612,715 $ 4,431,396

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 161,014 159,202
Unrealized and realized (gains) on investments (719,883) (598,456)
Contributions designated for collection items 4,878 6,858
Contributions restricted for long-term investments (133,664) (2,059,249)

Changes in assets and liabilities:
      (Increase) in unconditional promises to give (120,673) (1,466,872)
      Decrease in accounts receivable 71,563 127,619
      Decrease (increase) in prepaid expenses 17,873 (46,245)
      (Increase) decrease in inventory (728) 106
      Increase in accounts payable 40,935 3,519
      Increase (decrease) in accrued expenses 66,465 (28,491)
      Increase (decrease) in deferred revenues 165,551 (443,859)

Net cash provided by operating activities 1,166,046 85,528

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of collection items (4,878) (6,858)
Purchase of land, building and equipment (6,005) (33,232)
Purchase of construction in progress (389,198) (48,050)
Purchase of investments (790,086) (2,068,624)
Proceeds from sale of investments 454,205 404,710

Net cash (used in) investing activities (735,962) (1,752,054)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from contributions restricted for investment

in endowment 133,664 2,059,249
Net cash provided by financing activities 133,664 2,059,249

NET CHANGE IN CASH AND CASH EQUIVALENTS 563,748 392,723

CASH AND CASH EQUIVALENTS, beginning of year 2,671,765 2,279,042

CASH AND CASH EQUIVALENTS, end of year $ 3,235,513 $ 2,671,765

SUPPLEMENTAL DATA FOR NONCASH
    INVESTING AND FINANCING ACTIVITIES

Purchase of construction in progress from construction payable $ 77,390 $ -  

See Notes to Financial Statements.

GEORGIA HISTORICAL SOCIETY

2019 2018
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GEORGIA HISTORICAL SOCIETY 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Activities 
 
The Georgia Historical Society, Inc. (GHS) is a not-for-profit corporation organized under the 
laws of the State of Georgia that is the premier independent statewide institution responsible 
for collecting, examining, and teaching Georgia history.  GHS houses the oldest and most 
distinguished collection of materials related exclusively to Georgia history in the nation. 
 
Founded in 1839, GHS is the oldest continuously operated historical society in the South.  As 
an educational and research institution, GHS teaches Georgia history through a variety of 
educational programs, scholarly publications, and research services.  
 

Significant Accounting Policies 
 
Basis of Presentation 
 
The financial statements have been prepared on the accrual basis of accounting in accordance 
with accounting principles generally accepted in the United States of America.  The financial 
statements include the accounts maintained by and directly under the control of GHS. 
 
GHS presents its financial statements in accordance with the Financial Accounting Standards 
Board (FASB)’s Not-For-Profit presentation and disclosure guidance. Under this guidance, 
GHS is required to report information regarding its financial position and activities according to 
two categories of net assets:  net assets without donor restriction and net assets with donor 
restriction.   
 
Net assets without donor restrictions consists of net assets that are not subject to donor-
imposed stipulations, which are used to account for resources available to carry out the 
purposes of GHS. The principal sources of funds generated for net assets without donor 
restrictions are contributions and program revenues. Board designated net assets are without 
donor restriction but are designated by the Board to be spent for specific purposes.   
 
Net assets with donor restrictions consists of net assets that are subject to donor-imposed 
restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will 
be met by the passage of time or other events specified by the donor. Other donor-imposed 
restrictions may be perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity.  Donor-imposed restrictions are released when a restriction expires, 
that is, when the stipulated time has elapsed, when the stipulated purpose for which the 
resource was restricted has been fulfilled, or both. 
 

  Use of Estimates 
 
GHS prepares its financial statements in accordance with generally accepted accounting 
principles which require management to make estimates and assumptions that affect reported 
amounts of assets and liabilities at the date of the financial statements, as well as the amounts 
of income and expenses during the reporting period.  Actual results could differ from those 
estimates. 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
Significant Accounting Policies (Continued) 

 
  Fair Value of Financial Instruments 

 
As defined in the FASB issued guidance, fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date.  In determining fair value, GHS uses various methods including market, 
income and cost approaches.  Based on these approaches, GHS often utilizes certain 
assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk and or the risks inherent in the inputs to the valuation technique.  These 
inputs can be readily observable, market corroborated, or generally unobservable inputs.   
 
GHS utilizes valuation techniques that maximize the use of observable inputs and minimize the 
use of unobservable inputs.  Based on the observability of the inputs used in the valuation 
techniques, GHS is required to provide the following information according to the fair value 
hierarchy.  The fair value hierarchy ranks the quality and reliability of the information used to 
determine fair values.  Financial assets and liabilities carried at fair value will be classified and 
disclosed in one of the following three categories: 

 
Level 1 – Valuations for assets and liabilities traded in active markets, such as the New 
York Stock Exchange.  Valuations are obtained from readily available pricing sources for 
market transactions involving identical assets or liabilities.  
 
Level 2 – Valuations for assets and liabilities traded in less active dealer or broker markets.  
Valuations are obtained from third party pricing services for identical or similar assets or 
liabilities.  
 
Level 3 – Valuations for assets and liabilities that are derived from other valuation 
methodologies, including option pricing models, discounted cash flow models and similar 
techniques, and not based on market exchange, dealer, or broker-traded transactions.  

 
Level 3 valuations incorporate certain assumptions and projections in determining the fair value 
assigned to such assets and liabilities.   

 
If listed prices or quotes are not available, fair value is based upon externally developed models 
that use unobservable inputs due to the limited market activity of these instruments.  
 
The preceding methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values.  Furthermore, although GHS 
believes its valuation methods are appropriate and consistent with other market participants, 
the use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different fair value measurement at the reporting date.   
 
For the fiscal years ended June 30, 2019 and 2018, the application of valuation techniques 
applied to similar assets and liabilities has been consistent.  The fair value of investment 
securities is the market value based on quoted market prices, when available, or market prices 
provided by recognized broker-dealers. 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
Significant Accounting Policies (Continued) 
 

Contributions, Promises to Give, and Donated Services 
 
All contributions are considered to be available for use without donor restrictions unless 
specifically restricted by the donor.  Amounts received that are designated for future periods or 
restricted by the donor for specific purposes are reported as support with donor restrictions that 
increases net asset class. When a restriction expires, or a purpose restriction is satisfied, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and are 
reported in the statement of activities as net assets released from restrictions.  Restricted 
contributions whose restrictions are met in the same reporting period are recorded as support 
without donor restrictions. Gifts of long-lived assets with explicit restrictions that specify how the 
assets are to be used, and gifts of cash or other assets that must be used to acquire long-lived 
assets, are reported as restricted support.   
 
Unconditional promises to give are recorded when received.  Conditional promises to give are 
recognized when the conditions on which they depend are substantially met. 
 
Unconditional promises to give due in the next year are recorded at their net realizable value.  
Unconditional promises to give due in subsequent years are reported at the present value of 
their net realizable value, using risk-free interest rates applicable to the years in which the 
contributions are to be received.  When considered necessary, an allowance is recorded based 
on management estimate of uncollectibility including such factors as prior collection history, 
type of contribution, and the nature of the fund-raising activity. 
 
Contributed and discounted services are recorded by GHS when these services create or 
enhance financial assets or require specialized skills, are provided by individuals possessing 
those skills and would typically need to be purchased if not provided by donation. 
 
Membership Dues 
 
Membership dues from GHS’s members are recognized on the accrual basis.  Membership 
dues are good for one year from the date of purchase.   
 
Inventory 
 
Inventories are stated at the lower of cost or market and determined by the first-in, first-out 
method.  Inventories consist of reproductions of maps and prints, educational books, other 
items for sale, and office supplies used in general and administrative operations. 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
Significant Accounting Policies (Continued) 
 

Investments – Endowment & Endowment Trust Fund 
 
Investments in debt and equity securities that have readily determinable market values are 
accounted for and reported at fair value.  Investments received by gift are initially recorded at 
fair market value at the date of acquisition, and adjusted for changes in fair value.  GHS 
classifies its debt and equity securities as trading securities.  Trading securities are bought and 
held principally for the purpose of generating operating income.  Proceeds from the sale of 
trading securities appropriated for expenditure by the Board are reported as operating activities 
in the statement of cash flows.   
 
Dividend, interest, and other investment income are reported in the period earned as increases 
in without donor restrictions net assets, unless the use of the assets is limited by donor-
imposed restrictions, in which case they are reported as increases in with donor restrictions net 
assets.  Realized and unrealized gains and losses on investments are reported as increases or 
decreases in without donor restrictions net assets unless their use is with donor restriction by 
explicit donor stipulation or law. 
 
Permanent Collections 
 
GHS's collections are primarily related to the library and archives collection. In conformity with 
industry practice, museum artifacts and records and documents purchased or donated are not 
recorded as assets in the accompanying statement of financial position. Even though not 
reflected in the financial statements, GHS's collections represent one of its most valuable 
assets. GHS receives numerous donations of research materials and artifacts annually to add 
to its collection. Purchases of collection items are reported as decreases in net assets without 
donor restrictions or as decreases in net assets with donor restrictions if the assets used to 
purchase the items were restricted by donors.  
 
Any proceeds from sales of artifacts or collection items or insurance recoveries are reflected as 
increases in the appropriate class of net assets.  

 
Permanent collection items are numbered and catalogued in a continuous inventory and are 
maintained for its inherent historical, cultural, and educational value.  
 
Land, Buildings and Equipment 
 
Expenditures for the acquisition of land, buildings, and equipment are capitalized at cost when 
the cost exceeds $1,500.  Depreciation is computed using the straight-line method over the 
estimated useful lives of the assets. Planned major maintenance activities which significantly 
extend the useful life of the asset are capitalized. 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

 
Significant Accounting Policies (Continued) 
 

Deferred Revenue and Accounts Receivable 
 
GHS defers grant advance payments until the agreed upon services are performed.  Also, GHS 
defers conditional contributions that have been pledged or paid in advance until the agreed 
upon conditions have been performed.  In addition, GHS defers membership dues pledged or 
received during 2019 and 2018 for the following fiscal years.  The majority of accounts 
receivable is made up of future membership dues that have been pledged by current members.   
 
Income Tax Status 
 
GHS is a not-for-profit organization and is exempt from federal and state income taxes under 
Section 501(c)(3) of the U.S. Internal Revenue Code of 1986, as amended.  Accordingly, no 
provision for income taxes has been made in these financial statements. 
 
Management has considered the tax positions taken in its tax returns and believes that all of 
the positions taken by GHS in its federal exempt organization tax returns are more likely-than-
not to be sustained upon examination. 
  
GHS files Form 990 in the U.S. federal jurisdiction and the state of Georgia.  
 
Functional Allocation of Expenses 
 
GHS reports certain categories of expenses that are attributed to more than one program or 
supporting function. Therefore, these expenses require allocation on a reasonable basis that is 
consistently applied. Salaries, employee benefits, auto expense, bank charges, consultants, 
dues and subscriptions, food and lodging, legal fees, office equipment, office insurance, office 
building/ground, office space rental, office supplies, postage and delivery, printing, design, and 
casting, rental, space and catering, telephone, travel, and depreciation are allocated on the 
basis of estimates of time and effort.  
 
New Accounting Pronouncements 

 
In August 2016, FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit 
Entities (Topic 958) - Presentation of Financial Statements of Not-for-Profit Entities. The update 
addresses the complexity and understandability of net asset classification, deficiencies in 
information about liquidity and availability of resources, and the lack of consistency in the type 
of information provided about expenses and investment return. GHS has implemented ASU 
2016-14 and has adjusted the presentation in these financial statements accordingly. The ASU 
has been applied retrospectively to all periods presented, which did not have an effect on total 
net assets or change in net assets for the year ended June 30, 2018. Certain expense 
groupings for the year ended June 30, 2018 have been reclassified to conform to the new 
presentation of expense classifications. 
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NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE 2.        LIQUIDITY AND AVAILABILITY 

 
GHS manages its liquidity by developing and adopting annual operating budgets that provide 
sufficient funds for general expenditures in meeting its liabilities and other obligations as they 
become due. Cash needs of GHS are expected to be met on a monthly basis from the program 
service revenues generated and contributions. Financial assets available for general expenditure, 
that is, without donor or other restrictions limiting their use, within one year of the statement of 
financial position date of June 30, 2019, comprise the following: 

 
     
 Cash and cash equivalents  $ 1,901,697 
 Unconditional promises to give, net   504,022 
a Investments   112,260 
 Endowment spending rate distributions and appropriations   449,376 
8   $ 2,967,355 

 
Endowment funds consist of donor-restricted endowments and funds designated by the board as 
the endowment trust fund (quasi-endowments). Income from donor-restricted endowments is 
restricted for specific purposes, with the exception of the amounts available for general use. 
Donor-restricted endowment funds are not available for general expenditure. 

 
As of June 30, 2019, the endowment trust fund of $9,492,667 is subject to an annual spending 
rate generally not to exceed 5% percent as described in Note 8. Although GHS does not intend to 
spend from this endowment trust fund (other than amounts appropriated for general expenditure 
as part of the Board’s annual budget approval and appropriation), these amounts could be made 
available if necessary. 

 
NOTE 3. UNCONDITIONAL PROMISES TO GIVE 
 

At June 30, 2019 and 2018, unconditional promises to give consisted of the following: 
 

  2019  2018 
       
 Without donor restrictions $ 1,568,250  $ 1,990,539 
 With donor restrictions (purpose and time)  2,461,644   1,928,311 
       
 Unconditional promises to give before        

 discount and allowance for uncollectible pledges  4,029,894   3,918,850 
 Less unamortized discount  64,610   74,239 

    Subtotal  3,965,284   3,844,611 
 Less allowance for uncollectible pledges  70,357   70,357 

  $ 3,894,927  $ 3,774,254 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 3. UNCONDITIONAL PROMISES TO GIVE (Continued) 
 

  2019  2018 

       
 Amount due in:      
    Less than one year $ 2,731,250  $ 2,335,850 
    One to five years  1,261,144   1,533,000 
    Thereafter  37,500   50,000 

      Total $ 4,029,894  $ 3,918,850 
 
 
 
Discount rate used was 2.00 percent as a risk-free interest rate (approximately reflects the 90 day 
U.S. treasury bill-rate) at June 30, 2019 and 2018. 
 

NOTE 4. INVESTMENTS - ENDOWMENT 
 

The following table sets forth by level, within the fair value hierarchy, GHS’s investments- 
endowment at fair value as of June 30, 2019: 
 

  Level 1   Level 2   Level 3   Total  
             
Money market funds $ 743,539  $  -  $ -  $ 743,539  
Equity securities  8,122,134   -   -   8,122,134  
Fixed income securities  3,348,560   -   -   3,348,560  
             
Total investments at fair value $ 12,214,233  $ -  $ -  $ 12,214,233  

 
The following table sets forth by level, within the fair value hierarchy, GHS’s investments- 
endowment at fair value as of June 30, 2018: 
 

  Level 1   Level 2   Level 3   Total  
             
Money market funds $ 1,015,272  $  -  $ -  $ 1,015,272  
Equity securities  7,574,498   -   -   7,574,498  
Fixed income securities  2,568,699   -   -   2,568,699  
             
Total investments at fair value $ 11,158,469  $ -  $ -  $ 11,158,469  

 
For the years ending June 30, 2019 and 2018, investment fees related to investment-endowment 
and endowment trust fund fees totaled $90,446 and $76,184, respectively. 

 

 

 

 

 

 

 

 

 

 



 

15 

 
NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 5. LAND, BUILDINGS, AND EQUIPMENT 
 

Land, buildings, and equipment at June 30, 2019 and 2018, consists of the following: 
 

  Life  2019  2018 
         
 Land -  $ 855,000  $ 855,000 
 Construction in progress -   519,992   53,404 
 Buildings and building improvements 5-50   5,684,826   5,680,430 
 Furniture, fixtures, and equipment 3-10   634,450   632,842 
 Research Center acquisitions 3-10   25,524   25,524 
     7,719,792   7,247,200 
 Less accumulated depreciation    (3,099,830)   (2,938,817) 
    $ 4,619,962  $ 4,308,383 

 
Depreciation expense totaled $161,014 and $159,202 for the years ending June 30, 2019 and 
2018, respectively.   

 
NOTE 6. RESTRICTIONS ON NET ASSETS 
 

Net assets with donor restrictions are restricted for the following purposes as of June 30, 2019 
and 2018: 
 

   2019  2018 

 
Subject to expenditure for specified purpose or  
 time-restricted for future periods: 

 
 

 
 

 Education & Outreach  $ 4,166  $ 3,150 
 Endowed Position (“Director of Programs”)   16,237   5,223 
 Next Century Initiative – capital campaign   2,167,149   1,312,000 
 Research Center   197,212   150,672 
 Vincent J. Dooley Distinguished Fellow program   31,210   - 
 Restricted by time – multi-year promises to give   1,628,311   1,628,311 

 
Total subject to expenditure for specified purpose 

or time-restricted for future periods: 
  4,044,285 

  3,099,356 
 Perpetual in nature:       
 Education & Outreach   25,000   25,000 
 Endowed Position (“Director of Programs”)   1,000,000   1,000,000 
 Research Center   1,000,000   1,000,000 
 Vincent J. Dooley Distinguished Fellow program   1,192,913   1,059,249 
 Total perpetual in nature:   3,217,913   3,084,249 

 Total net assets with donor restrictions:  $ 7,262,198  $ 6,183,605 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 6. RESTRICTIONS ON NET ASSETS (Continued) 
 

   2019  2018 
 Subject to expenditure for specified purpose:     
 Cash and cash equivalents  $ 1,333,816  $ 1,012,000 
 Unconditional promises to give, net   2,461,644   1,928,311 
 Investments - endowment   248,825   159,045 

 Total subject to expenditure for  
specified purpose: 

  4,044,285   3,099,356 
 Perpetual in nature:       
 Unconditional promises to give, net   750,000   942,176 
 Investments - endowment   2,467,913   2,142,073 
 Total perpetual in nature:   3,217,913   3,084,249 

 Total net assets with donor restrictions:  $ 7,262,198  $ 6,183,605 
 
 
NOTE 7. NET ASSETS RELEASED FROM RESTRICTIONS 

 
Net assets were released from donor restrictions during 2019 and 2018 by incurring expenses 
satisfying the restricted purpose specified by donees as follows: 
 
Purpose restrictions accomplished: 
 

  2019  2018 
       
 Education & Outreach $ 1,122  $ 1,130 
 Endowed Position (“Director of Programs”)  12,169   8,352 
 Next Century Initiative – capital campaign  441,851   - 
 Research Center  35,555   35,793 
 Vincent J. Dooley Distinguished Fellows program  45,176   21,329 
 Restricted by time – multi-year promises to give  -   56,689 

  $ 535,873  $ 123,293 

 
NOTE 8. ENDOWMENT 
 

Interpretation of Relevant Law 
 

In approving endowment, spending and related policies, as part of the prudent and diligent 
discharge of its duties, the Board of Curators of GHS, as authorized by the UPMIFA, has relied 
upon the actions, reports, information, advice and counsel taken or provided by its duly 
constituted committees and the duly appointed officers of GHS and in doing so has interpreted 
the law to require the preservation of the historic dollar value of donor-restricted endowment 
funds, absent explicit donor directions to the contrary. 

 
As a result of this interpretation, for accounting and financial statement purposes, GHS classifies 
net assets with donor restrictions perpetual in nature at the historic dollar value of assets held as 
donor-restricted endowment, including any subsequent gifts and any accumulations to donor-
restricted endowments made in accordance with the direction of the applicable gift instruments. 
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NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE 8. ENDOWMENT (Continued) 

 
The portion of the donor-restricted endowment fund that is not classified as net assets with donor 
restrictions perpetual in nature is classified for accounting and financial statement purposes in 
accordance with requirements of the Financial Accounting Standards Board and the law. 
 
Funds with Deficiencies 

 
From time to time, certain donor-restricted endowment funds may have fair values less than the 
amount required to be maintained by donors or by law (underwater endowments). We have 
interpreted UPMIFA to permit spending from underwater endowments in accordance with prudent 
measures required under law. At June 30, 2018, funds with original gift values of $967,073, fair 
values of $958,246, and deficiencies of $8,827 were reported in net assets with donor 
restrictions. These amounts were fully recovered during 2019 due to favorable market 
fluctuations. At June 30, 2019, GHS did not have any deficiencies in the endowment. 
 
Return Objectives and Risk Parameters 

 
GHS has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while seeking to 
maintain the historic dollar value of the endowment assets.  Endowment assets include those 
assets of donor-restricted funds that the organization must hold in perpetuity as well as board-
designated funds.  Under this policy, as approved by the Endowment Trust, the endowment 
assets are invested in a manner that is intended to produce results that exceed the price and 
yield results of benchmark indexes of similar assets classes while assuming a moderate level of 
investment risk.   
 
Strategies Employed for Achieving Objectives 

 
To satisfy its long-term rate-of-return objectives, GHS relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and 
current yield (interest and dividends).  GHS targets a diversified asset allocation to achieve its 
long-term return objectives within prudent risk constraints.   

 
Spending Policy and How the Investment Objectives Relate to Spending Policy 

 
GHS’s Endowment Trust determines the method to be used to appropriate endowment funds for 
expenditure.  GHS has a spending policy whereby 5% of its endowment fund’s prior 3 year rolling 
fair value average may be distributed for purposes of supporting without and with donor restriction 
activities.   
 
GHS’s Endowment Trust reviews spending policies annually and approve distributions they deem 
to be prudent. 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 8. ENDOWMENT (Continued) 
 

The Endowment Net Asset Composition by Type of Fund for the year ended June 30, 2019 are: 
 

 
Endowment Net Asset Composition by Type of Fund 

as of June 30, 2019 

  
Endowment  

(With Donor Restrictions)   

 

Endowment 
Trust Fund 

(Without Donor 
Restrictions) 

Accumulated 
investment gains  

Original donor-
restricted gift 
amount and 

amounts 
required to be 
maintained in 
perpetuity  by 

donor  Total 

           
Donor-restricted endowment funds $ - $ 248,825  $ 2,467,913  $ 2,716,738 

Endowment trust fund  9,497,495  -   -   9,497,495 

 $ 9,497,495 $ 248,825  $ 2,467,913  $ 12,214,233 

 
 
The Changes in Endowment Net Asset for the year ended June 30, 2019 are: 
 

 
Changes in Endowment Net Asset for the Fiscal Year Ended 

June 30, 2019 

  
Endowment  

(With Donor Restrictions)   

 

Endowment 

Trust Fund 

(Without Donor 

Restrictions) 
Accumulated 

investment gains  

Original donor-
restricted gift 
amount and 

amounts 
required to be 
maintained in 
perpetuity  by 

donor  Total 

           
Endowment net assets,  
   beginning of year $ 8,866,178 $ 150,218  $ 2,142,073  $ 11,158,469 

Investment return:           

Investment income, net of investment fees  132,365  36,689   -   169,054 

Net appreciation (realized and unrealized)  563,944  155,940   -   719,884 

Total investment return  696,309  192,629   -   888,938 

Contributions  295,191  -   325,840   621,031 

Distributions  (4,829)  -   -   (4,829) 
Appropriation of endowment assets for 

expenditure  (355,354)  (94,022)   -   (449,376) 

Endowment net assets, end of year $ 9,497,495 $ 248,825  $ 2,467,913  $ 12,214,233 
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NOTE 8. ENDOWMENT (Continued) 
 
The Endowment Net Asset Composition by Type of Fund for the year ended June 30, 2018 are: 

 

 
Endowment Net Asset Composition by Type of Fund 

as of June 30, 2018 

  
Endowment  

(With Donor Restrictions)   

 

Endowment 
Trust Fund 

(Without Donor 
Restrictions) 

Accumulated 
investment gains  

Original donor-
restricted gift 
amount and 

amounts 
required to be 
maintained in 
perpetuity  by 

donor  Total 

           
Donor-restricted endowment funds $ - $ 150,218  $ 2,142,073  $ 2,292,291 
Endowment trust fund  8,866,178  -   -   8,866,178 
 $ 8,866,178 $ 150,218  $ 2,142,073  $ 11,158,469 

 
The Changes in Endowment Net Asset for the year ended June 30, 2018 are: 
 

 
Changes in Endowment Net Asset for the Fiscal Year Ended 

June 30, 2018 

  
Endowment  

(With Donor Restrictions)   

 

Endowment 

Trust Fund 

(Without Donor 

Restrictions) 
Accumulated 

investment gains  

Original donor-
restricted gift 
amount and 

amounts 
required to be 
maintained in 
perpetuity  by 

donor  Total 

           
Endowment net assets,  
   beginning of year $ 7,964,952 $ 116,147  $ 815,000  $ 8,896,099 
Investment return:           

Investment income, net of investment fees  109,552  22,038   -   131,590 
Net appreciation (realized and unrealized)  520,496  77,960   -   598,456 

Total investment return  630,048  99,998   -   730,046 
Contributions  634,961  -   1,302,073   1,937,034 
Change in donor intent  (25,677)  677   25,000   - 
Appropriation of endowment assets for 

expenditure  (338,106)  (66,604)   -   (404,710) 
Endowment net assets, end of year $ 8,866,178 $ 150,218  $ 2,142,073  $ 11,158,469 
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NOTES TO FINANCIAL STATEMENTS 

 
 

NOTE 9. GRANTS AND CONTRACT REVENUES 
 
  GHS received grant and contract revenues for the years ended June 30, 2019 and 2018 as 

follows: 
 

  2019  2018 
     

   GA Department of Economic Development  $ 256,250  $ 278,753 
   National Endowment for the Humanities   -   5,273 
       
  $ 256,250  $ 284,026 

 
NOTE 10. RETIREMENT PLAN 

 
GHS sponsors a defined contribution plan and employees are eligible to participate upon 
beginning employment with GHS.  The plan qualifies as tax exempt under Section 403(b) of the 
Internal Revenue Code.  In addition, GHS sponsors an Executive 457(b) retirement plan.  Under 
this plan, a select group of management employees can defer compensation on a pre-tax basis.  
Retirement plan expense totaled $66,803 and $72,786 for the years ending June 30, 2019 and 
2018, respectively. 
 

NOTE 11. LEASES 
 

GHS leases office equipment, video surveillance equipment, a vehicle, and office space under 
non-cancelable operating leases with varying terms through October 2022.  Rent expense under 
these leases was $31,845 and $33,631 for the years ended June 30, 2019 and 2018, 
respectively. 
 
Minimum future rental payments under the non-cancelable operating leases having a remaining 
term in excess of one year as of June 30, 2019 are: 
 

 Year ending June 30,   
 2020 $ 22,093 
 2021           13,116  
 2022  13,512 
 2023           3,480  
 Total minimum future rental payments $          52,201 
 
NOTE 12. RELATED PARTY TRANSACTIONS 

 
The Georgia Historical Society’s Endowment Trust Fund was established in 1973 and is 
administered by GHS’s Endowment Trust, and is considered a related party due to some 
common board members.  The fund was originated as a means of providing financial security for 
GHS.  A portion of the investment income generated by this fund is transferred to the operating 
fund to assist in paying current expenditures. 
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NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE 13. SUBSEQUENT EVENTS 
 

GHS has evaluated subsequent events occurring through January 16, 2020, the date on which 
the financial statements were available to be issued.
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